CHAMBERS OF COMMERCE

April 11, 2008

The Honorable Janet Napolitano
Office of the Governor

1700 W. Washington Street
Phoenix, Arizona 85007

Dear Governor Napolitano:

As chambers of commerce across Arizona, we encourage you to sign HB 2220 to
permanently repeal the state equalization property tax. Signing this legislation would
prevent an approximately $250 million annual tax hike on businesses and residential
property owners during a time when Arizonans are experiencing economic strain.

The statewide business community has made permanent repeal of the state equalization
rate a top priority for the 2008 legislative session. Currently, commercial property owners
in Arizona pay more than twice the amount in taxes that residential property owners pay.
That places Arizona in the top highest for commercial property taxes and far above our
neighboring states, thus harming our competitiveness.

The business community recognizes the severity of the state’s fiscal crisis. We remain
convinced; however, that the economy is best stimulated by private enterprise. Creating
an environment in which businesses can flourish will allow companies to make additional
investments that will advance our economy in a powerful way.

During this economic crisis, we have an opportunity to put policies in place that position
us for future success. Permanently repealing the statewide equalization rate is one
important step in that direction.

Sincerely,
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